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  P.O. Box 2118     •     200 North Clara Avenue    •    DeLand, Florida    32721-2118 

 
        DeLand   Daytona Beach         New Smyrna Beach    Osteen 

   (386) 734-7190  (386) 255-6475       (386) 427-5223            (407) 860-3322 

 
 
 
 
 

 

 
 
 
November 30, 2007 
 
Dear Chairman, Members of the Board, and Citizens of Volusia County: 
 
State law requires that all local governments publish, after the close of each fiscal year, a complete 
set of financial statements presented in conformity with accounting principles generally accepted in 
the United States (GAAP) and audited, by a firm of licensed certified public accountants or by the 
Florida Auditor General, in accordance with auditing standards generally accepted in the United 
States and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Pursuant to that requirement, we hereby 
issue the comprehensive annual financial report (“CAFR”) of the District School Board of Volusia 
County, Florida (“District”) for the fiscal year ended June 30, 2007  This report consists of 
management’s representations concerning the finances of the District.  Consequently, management 
assumes full responsibility for the completeness and reliability of all of the information presented in 
this report. 
 
The CAFR is presented here in four sections:  1) introductory, 2) financial, 3) statistical, and 4) single 
audit report.  The introductory section includes this transmittal letter, list of Board members, appointed 
officials, an organizational chart, and certificates from the Government Finance Officers Association of 
the United States and Canada (GFOA) and the Association of School Business Officials International 
(ASBO).  The financial section includes the independent auditor’s report, government-wide and 
governmental, proprietary, and fiduciary funds type statements, notes to the basic financial 
statements, and combining and individual fund statements and schedules.  The statistical section 
consists of unaudited tables that reflect both financial and demographic data.  This information is for 
the purpose of presenting social and economic information, financial trends, and fiscal capacity of the 
District, and is generally presented on a multi-year basis.  The single audit report section includes the 
information related to the requirement that all Federal grantee agencies undergo an annual single 
audit in conformity with the provisions of the Single Audit Act of 1996 and the United States Office of 
Management and Budget (“OMB”) Circular A-133, Audits of States, Local Governments and Non-profit 
Organizations.  The standards governing Single Audit engagements require the independent auditor 
to report not only on the fair presentation of the financial statements, but also on the audited 
government’s internal control and compliance with legal requirements, with special emphasis on 
internal controls and legal requirements involving the administration of Federal awards.  GAAP require 
that management provide a narrative introduction, overview, and analysis to accompany the basic 
financial statements in the form of Management’s Discussion and Analysis (MD&A).  This letter of 
transmittal is designed to complement the MD&A and should be read in conjunction with it.  The 
District’s MD&A can be found immediately following the report of the independent certified public 
accountants.   
 
This report includes all funds of the District, the Volusia School Board Leasing Corporation, Inc., the 
Volusia County Education Direct-Support Organization, Inc. (“Futures”), and the District’s three 
charter schools, Reading Edge Academy, Inc., Chiles Academy, Inc., and Richard Milburn Academy 
of Volusia County, which comprise the reporting entity.  The Volusia School Board Leasing 
Corporation, Inc., was formed by the School Board to be the lessor in connection with financing the 
acquisition and/or construction of certain educational facilities.  Futures is a separate not-for-profit 

 
   Margaret A. Smith, D.Ed. 

Superintendent of Schools 

School Board of Volusia County 
 
 

Dr. Al Williams, Chairman 
Ms. Judy Conte, Vice-Chairman 

Ms. Candace Lankford 
Mr. Stan Schmidt 
Mrs. Diane Smith 
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corporation organized and operated as a direct-support organization.  Futures’ purpose is exclusively 
educational and charitable for the constituents of Volusia County.  The Reading Edge Academy, Inc., 
Chiles Academy, Inc., and Richard Milburn Academy of Volusia County, charter schools are public 
schools operating under performance contracts with the School Board.  Futures and the applicable 
charter schools are included as aggregate discretely presented component units. 
 
To provide a reasonable basis for making these representations, the District’s management has 
established a system of internal control that is designed both to protect the District’s assets from loss, 
theft, or misuse and to compile sufficient reliable information for the preparation of the District’s 
financial statements in conformity with GAAP.  Because the cost of internal controls should not 
outweigh their benefits, the District’s system of internal control has been designed to provide 
reasonable rather than absolute assurance that the financial statements will be free from material 
misstatement.  As management, we assert that, to the best of our knowledge and belief, this financial 
report is complete and reliable in all material aspects.   
 
The accounting firm of Ernst & Young LLP conducted the audit of the District’s financial statements.  
The goal of the independent audit was to provide reasonable assurance that the financial statements 
of the District for the fiscal year ended June 30, 2007 are free of material misstatement.  The 
independent audit involved examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements; assessing the accounting principles used and significant 
estimates made by management; and evaluating the overall financial statement presentation.  The 
independent auditor concluded that there was a reasonable basis for rendering an unqualified opinion 
on the District’s financial statements for the fiscal year ended June 30, 2007 The report of the 
independent certified public accountants is presented as the first component of the financial section of 
this report.   
 

Profile of the Government 
 
The District and its governing board were created pursuant to Section 4, Article IX of the Constitution 
of the State of Florida.  The District is an independent taxing and reporting entity managed, controlled, 
operated, administered, and supervised by the District school officials in accordance with Chapter 
1001, Florida Statutes.  The Board consists of five elected officials responsible for the adoption of 
policies, which govern the operation of the District’s public schools.  The appointed Superintendent of 
Schools (“Superintendent”) is the executive officer of the Board and is responsible for the 
administration and management of the schools within the applicable parameters of Florida Statutes, 
State Board of Education Rules, and School Board policies.  The Superintendent is also specifically 
delegated the responsibility of maintaining a uniform system of records and accounts in the District by 
Section 1010.01, Florida Statutes, as prescribed by the State Board of Education.   
 
The geographical boundaries of the District are those of Volusia County.  Volusia County is located in 
the east-central region of the State of Florida.  Volusia County is approximately 40 miles northeast of 
Orlando and approximately 204 miles from Tallahassee, Florida’s capital.  Volusia County was 
established in 1854 and became the 30

th
 county in the State of Florida.  The 2007 population for 

Volusia County is estimated to be 508,227 persons.  Within its borders are several incorporated areas 
and small, unincorporated communities.   
 
During the 2006-07 fiscal year, the District had 74 K-12 schools, including 47 elementary schools, 12 
middle schools, 1 middle/high school, 8 high schools, 1 alternative education center (Department of 
Juvenile Justice), 1 special education center, and 4 charter schools. The mission of The Chiles Academy 
is to combine a community of support and guidance for school-age parents with the goal of attaining a high 
school diploma, which will empower them to become independent and responsible citizens.  The Reading 
Edge Academy is dedicated to launching children’s academic careers with success, confidence, and a 
love for reading.  Richard Milburn Academy of Volusia County fosters a positive, nurturing environment 
that will offer a developmental approach to learning where the community, parents, staff and students 
combine their efforts to take ownership in achieving their greatest potential.  The mission of Easter Seals 
Educational Services is to maximize the independence of individuals with special needs by providing the 
highest quality services.   
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Economic Condition and Outlook 
 
Volusia County is located on the east coast of central Florida and is the eastern terminus of the I-4 
corridor, which runs through Orlando and extends to the cities of Tampa and St. Petersburg on the 
Florida west coast.  Tourism is a stable and growing industry in Volusia based primarily on a drive-in 
market of visitors interested in our recreational areas including forty-seven miles of beaches.  Major 
tourist events include:  Bike Week, Biketoberfest, NASCAR Daytona 500 and six other major racing 
events at the Daytona International Speedway, and Spring Break.   
 
Volusia County’s unemployment rate in recent history has been generally below the Florida and 
national unemployment rates.  According to the 2006 American Community Survey, per capita 
personal income was $24,064 for Volusia County.  The 2006 median household income was $ 40,881.  
Volusia County’s 2006 Florida Price Level Index prepared by the Florida Department of Education is 
94.77.  This means that the cost of living in Volusia County is 5.23 percent below the State average of 
100.00.   
 
The County is part of the Daytona Beach MSA, which includes Volusia and Flagler Counties. The 
population of Volusia County has increased 89,332 from 1997 to 2007 and is projected to reach 
543,988 by 2010, 589,118 by 2015, and 630,379 by 2020.   
 
The School District of Volusia County reported approximately 65,767 students (20 day enrollment) in 
2006-07.  The District grew by 6,437 students during the ten-year period of 1997-98 through 2006-07, 
or 10.85%.  However, for the first time in 25 years, the 20-day enrollment dropped by 1,071 in 2007-
08.  Because of this, based on the District’s cohort projection model and economic conditions, 
forecasts project enrollment for 2012-13 to be 62,697, a decrease of 3,070 students from the current 
fiscal year, or a decrease of 4.7 percent.   
 
According to the 2006 American Community Survey, the median age in Volusia County was 42.6 
years.  Twenty percent of the population were under 18 years and 20 percent were 65 years and 
older.  Families made up 61 percent of the households, which includes both married-couple families 
(47 percent) and other families (14 percent).  Eight percent of the people were foreign born and 92 
percent were native, including 32 percent who were born in Florida.  Among people at least 5 years 
old, 11 percent spoke a language other than English at home.  Of those speaking a language other 
than English at home, 62 percent spoke Spanish and 38 percent spoke some other language; 39 
percent reported that they did not speak English “very well”.  Eighty-seven percent of people 25 years 
and older had at least graduated from high school and 20 percent had a bachelor’s degree or higher.   
 
In 2006, the leading industries for the employed population 16 years and older in Volusia County were 
educational services, health care, and social assistance, 20 percent, and retail trade, 13 percent.  The 
most common occupations were:  management, professional, and related occupations, 28 percent; 
sales and office occupations, 28 percent; service occupations, 20 percent; construction, extraction, 
and maintenance occupations, 14 percent; and production, transportation, and material moving 
occupations, 9 percent.   
 
Of the 74 Volusia County schools mentioned above (excluding charter schools), 11 schools are less 
than 10 years old; 22 schools are between 10 and 25 years old; and 37 schools are over 25 years old.   
 

Long-term Financial Planning 
 

Capital Outlay Program  
 
A half-cent sales tax was approved by referendum on October 9, 2001, effective January 1, 2002.  By the 
beginning of the 2007-2008 school year, construction will be complete on the replacement of all five (5) 
1960’s era high schools, Seabreeze, DeLand, New Smyrna Beach, Mainland and T.D. Taylor, affecting 
virtually every geographical region of the District.  
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This fiscal year has presented the District with a number of challenges.  The early part of fiscal year 2006-
07 saw a continuation of increased construction costs; however, as the residential construction sector 
slowed both labor and materials became more available.   While construction costs did not show any 
significant decrease by the end of the fiscal year, they seemed to have stabilized.  In addition, the District 
is receiving interest from a greater number of bidders, which could have a positive effect on pricing as we 
move forward.  Whether the market changes were due to price resistance, severe storm seasons in 
succession, property taxes resulting from the rapid increase in property values or a combination of these 
factors, residential building slowed dramatically.  There is currently an inventory of unsold properties that 
may not be absorbed by the market for years.  These factors also affected student enrollments creating an 
environment of changing conditions regarding the construction market and student demographics.  At this 
point in the 10-year building program, 60% of the number of scheduled projects has been completed 
and/or construction has commenced. 
 
In September 2006, the bid was awarded for construction of new High School “DDD” in Orange City.  In 
order to attract multiple bidders the construction duration was extended from 27 months to 30 months and 
the district purchased builder’s risk insurance directly.  Even with these changes there were only two 
bidders and the bid was awarded at $95 million.  It was recognized that this project cost is affected by the 
site conditions that require construction on structural pilings and a hydro-geothermal heating and cooling 
plant that will serve both the high school and a middle school nearby.  When the bids were opened for new 
Elementary “Y” in Deltona later in September 2006, they reflected minimal price increases over the bid for 
Elementary “V” in Port Orange of the previous year. 
 
The Class Size Reduction Amendment (CSR) continues to have an effect on redevelopment and 
replacement decisions.  The amendment imposed a FY2008-09 deadline for meeting specific class sizes 
at the classroom level (K-3 maximum of 18, grades 4-8 maximum of 22, and grades 9-12 maximum of 25.)  
This requirement has caused an increased demand for additional classroom space.  Based on the student 
population in FY2002-2003, the district had estimated the need for permanent classroom space for both 
CSR and growth at nearly 1,000 classrooms.  Blended State and District funds have financed projects at 
nine (9) elementary schools that provide expansion solely to meet class size.  In addition, each of the new 
school prototypes has been modified to meet class size and still provide the same core capacity.   
To meet the CSR requirements, the district still needs the construction of more than 276 elementary 
classrooms, 65 middle school classrooms and 101 high school classrooms.  Accommodations made 
during the 2006-07 school year as an interim measure at the elementary level included use of co-teaching 
models in 125 elementary classrooms.  The district also required use of portable classroom space with the 
distribution of 410 on elementary campuses, 184 on middle school campuses and 221 on high school 
campuses for a total of 815 portables.    
 

 
Relevant Financial Policies 
 
Section 1 of Article IX of the State Constitution was amended in November, 2002 establishing, by the 
beginning of the 2010-11 school year, the maximum number of students in core-curricula courses 
assigned to a teacher in each of the following three grade groupings: (1) Pre-kindergarten through 
grade 3, 18 students; (2) grades 4 through 8, 22 students; and (3) grades 9 through 12, 25 students. 
The Legislature enacted Senate Bill - 30A (2003) specifically implementing the reduction of the 
average number of students in each classroom by at least two students per year beginning with the 
2003-04 fiscal year until the maximum number of students per classroom does not exceed the     
2010-11 maximum.  If a district’s class size does not meet the required maximum, the district must 
reduce to the constitutional maximum in each of the three grade groupings or the average number of 
students in each of the three grade groupings by at least two students per year as follows: 
 

• 2003-04, 2004-05, and 2005-06 at the district level 
• 2006-07 and 2007-08 at the school level 
• 2008-09 at the classroom level 
 

For the 2006-07 fiscal year, additional teachers were hired to meet student growth and the class size 
amendment.  This was the first year that compliance is measured on a school-level basis.   
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Academic Accomplishments 
 
Forty-five Volusia County schools received the Florida Department of Education Five Star School 
Award for all areas of community involvement.  The Five Star School Award was created by the 
Commissioner’s Community Involvement Council and is presented annually to those schools that 
have shown evidence of exemplary community involvement.   
 
The Southern Association of Colleges and Schools named the School District of Volusia County as 
Florida’s first school district, and the nation’s third, to earn district accreditation as a quality school 
system for its approach to increasing student achievement.   
 
The School District of Volusia County received the Access to Excellence Award for Districts from the 
College Board.  The award recognizes Volusia’s commitment to excellence for all students by closing 
the achievement gap to ensure that all students will learn.   
 
Student achievement is measured throughout a student’s educational career using a variety of testing 
instruments that include both norm-referenced and criterion-referenced assessments.  Collectively, 
the data derived from student achievement tests support several purposes that include School, 
District, and State accountability; instructional and program decision-making; student placement; and 
monitoring student progress.  Major testing programs include the Florida Comprehensive Assessment 
Test (FCAT), Pre-Scholastic Assessment Test (PSAT), Scholastic Assessment Test (SAT), American 
College Test (ACT), Advanced Placement (AP), and the High School Competency Test (HSCT).   
 
The FCAT is a State mandated test that measures the degree to which students are learning the 
Sunshine State Standards in reading, mathematics, science, and writing.  The reading and 
mathematics FCAT is administered to students in grades 3 through 10.  The writing FCAT is 
administered to students in grade 4, 8, and 10.  The science FCAT is administered to students in 
grade 5, 8, and 11.  FCAT results are used for school accountability purposes, as well as to monitor 
individual student progress.   
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Over the nine years of the accountability system, the percentage of Volusia schools receiving an “A” 
or “B” rating increased from 25 percent in 1999 to 80 percent in 2007.  Statewide, 69 percent of 
schools received an “A” or “B” rating.  Ninety-two percent of Volusia’s Title I schools received an “A” 
or “B” rating in 2007.  Ninety-four percent of elementary schools (45 of 48) received an “A” or “B” 
rating in 2007 compared to 78 percent Statewide.  At the middle school level, 67 percent (8 of 12) 
schools received an “A” or “B” rating, compared to 66 percent Statewide.  Thirty-three percent of the 
high schools (3 of 9) received an “A” or “B” rating, compared to 36 percent Statewide.  When 
compared to six peer districts, which were used in the State’s Office of Program Policy Analysis and 
Government Accountability analysis of the district, Volusia schools ranked second in the percentage 
of “A” and “B” schools behind Sarasota.  However, when compared to the 13 largest Florida school 
districts, Volusia ranked third behind Brevard and Seminole counties.   
 

Budgetary Controls 
 
The District maintains budgetary controls, the objective of which is to ensure compliance with legal 
provisions embodied in the annual appropriated budget approved by the School Board.  Activities of 
all governmental and proprietary fund types are included in the annual appropriated budget.     
Project-length financial plans are adopted for the Capital Projects Funds.  The level of budgetary 
control (that is, the level at which expenditures cannot exceed the appropriated amount) is established 
at the function level. 
 
Budgetary information is integrated into the accounting system; and, to facilitate budgetary control, 
budget balances are encumbered when purchase orders are issued.  Appropriations lapse at year-end 
and encumbrances outstanding are honored from the subsequent year’s appropriations.   
 
In order to provide budgetary control for salaries, the District utilizes a centralized position control 
system.  On an annual basis, the Board adopts a District staffing plan that establishes teacher 
positions based generally on student populations served.  Additionally, support and administrative 
positions are created based on established criteria. 
 

General Government Functions 
 
For the purpose of this section, general government functions include the General Fund, the Special 
Revenue Funds, the Debt Service Funds and the Capital Projects Funds.  As demonstrated by the 
statements and schedules included in the financial section of this report, the District continues to 
maintain fund balances sufficient to meet its responsibility for sound financial management. 
 
The District derives its revenues from various Federal, State and local sources.  The primary source 
of State educational funding comes from the Florida Education Finance Program (“FEFP”) and FEFP 
categorical programs.  Basic FEFP funds are provided on a weighted full-time equivalent (FTE) 
student enrollment basis using a formula prescribed by the State Legislature, which takes into account 
varying program cost factors and District cost differentials.  FEFP categorical programs are lump sum 
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appropriations intended to enhance various District educational programs.  These sources may 
fluctuate from year to year based on State legislative appropriations and student enrollment.  Local 
revenue for school district support is derived almost entirely from property and sales taxes.   
 

General Fund Operations 
 
The resources accounted for in this fund are principally committed to carrying out the educational 
programs offered to the residents of Volusia County, as well as the general operation and support of 
the public schools.  Funds received from the State, mainly FEFP revenue, and local property taxes 
provide the primary sources of revenues.  The general operating expenditures, the fixed charges, and 
the capital improvement costs that are not paid through other funds are paid from this fund.   
 

Debt Administration 
 
State Board of Education (SBE) bonds are paid from the District’s portion of the State-assessed motor 
vehicle tax.  General obligation bonds are paid from the proceeds of the District’s debt service millage 
levy.  The capital outlay millage and impact fees are used to pay the debt on the Certificates of 
Participation.  Sales Tax Bonds are paid from collections of a one-half cent discretionary sales surtax 
levied pursuant to Section 212.055(6), Florida Statutes.   
 

Cash Management and Investments 
 
The intention of the cash management systems is to maximize interest earnings.  Investment 
portfolios are designed with the objective of attaining a market rate of return throughout budgetary and 
economic cycles, taking into account the investment risk constraints and liquidity needs.  The overall 
investment strategy is to expose the District to a minimum amount of credit risk and market risk.  All 
bank balances on deposits are entirely insured by Federal depository insurance and/or collateralized 
with securities held in Florida’s multiple financial institution collateral pool as required by Chapter 280, 
Florida Statutes.   
 

Risk Management 
 
Due to the exposure for financial losses associated with the District’s operations, the District School 
Board of Volusia County has maintained a comprehensive risk management program.  The District 
self-insures its program for workers’ compensation, general liability, and fleet and employs a        
third-party agency to administer the claims.  Other risks, such as property, boiler and machinery 
losses, employee crime, catastrophic student athletic injuries, and flood are protected using various 
commercial insurance policies.   
 

Awards and Acknowledgements 
 
The Government Finance Officers Association of the United States and Canada (GFOA) awarded a 
Certificate of Achievement for Excellence in Financial Reporting and the Association of School 
Business Officials International (ASBO) awarded a Certificate of Excellence in Financial Reporting to 
the District for its comprehensive annual financial report for the fiscal year ended June 30, 2006.  In 
order to be awarded the Certificate of Achievement for Excellence in Financial Reporting and the 
Certificate of Excellence in Financial Reporting, the District must publish an easily readable and 
efficiently organized comprehensive annual financial report.  This report must satisfy both generally 
accepted accounting principles and applicable legal requirements.  
 
The Certificate of Achievement and the Certificate of Excellence are valid for a period of one year 
only.  We believe that our current comprehensive annual financial report continues to meet the 
Certificate of Achievement Program’s requirements and we are submitting it to the GFOA and the 
ASBO to determine its eligibility for another certificate. 
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The preparation of the Comprehensive Annual Financial Report was made possible by the dedicated 
service of the entire staff of Financial Services.  Each member of the division has our sincere 
appreciation for the contributions made in the preparation of this report. 
 
In closing, we would like to thank the members of the School Board for their leadership and support in 
planning and conducting the financial operations of the District. 
 
   
Respectfully submitted, 
 
 
_________________________________________ 
Dr. Margaret A. Smith 
Superintendent of Schools 
 
_________________________________________ _____________________________________     
Dr. Robert Moll  Bertie Trawick 
Deputy Superintendent for Financial and  Director of Finance 
Business Services 
 
 



Dr. Al Williams, Chairman

District 2

Member since November 2004

Current term expires November 2008

Ms. Judy Conte, Vice Chairman

District 4

Member since November 1992

Current term expires November 2008

Ms. Candace Lankford

District 1

Member since November 2002

Current term expires November 2010

Mr. Stan Schmidt

District 3

Member since November 2006

Current term expires November 2010

Mrs. Diane Smith

District 5

Member since November 2006

Current term expires November 2010

SCHOOL BOARD MEMBERS - ELECTED

DISTRICT SCHOOL BOARD OF VOLUSIA COUNTY, FLORIDA

Page ix



Dr. Margaret A. Smith

Superintendent of Schools

  Dr. Chris Colwell Deputy Superintendent

Curriculum and School Improvement

  Tim Huth Deputy Superintendent

Operations and Governmental Affairs

  Dr. Robert Moll Deputy Superintendent

Financial and Business Services

  Dr. Mary Patt Kennedy Area Superintendent

  Louis Menendez Area Superintendent

  Stanley Whitted Area Superintendent

  Peromnia Grant Assistant Superintendent

 Personnel Services

  Fred Miller Assistant Superintendent

Administrative Services

  Richard Kizma, Esquire Chief Counsel, Legal Services

  Patricia Drago Executive Director

Facilities Services

  Bill Tindall Executive Director

Management Information Services

  Nancy Wait Director

Community Involvement & Information Services

  James Hollins Director

Professional Standards

DISTRICT SCHOOL BOARD OF VOLUSIA COUNTY, FLORIDA

PRINCIPAL OFFICIALS - APPOINTED

Page x



DISTRICT SCHOOL BOARD OF VOLUSIA COUNTY, FLORIDA

ORGANIZATIONAL CHART

P
a
g
e
 x

i

 SOUTHEAST AREA

Dr. Mary Patt Kennedy

 Area Superintendent

Elementary

Burns-Oak Hill

Chisolm

Coronado

Debary

Edgewater

Enterprise

Forest Lake

Indian River

Manatee Cove

Osteen

Port Orange

Read-Pattillo

Samsula

South Daytona

Spruce Creek

Sugar Mill

Sweetwater

    Middle

Creekside

Heritage

New Smyrna

     Beach

     High

Deltona

New Smyrna

    Beach

Spruce Creek

  Special

Education

Boston Ave.

Superintendent

Margaret A. Smith

Assistant Superintendent 

Personnel Services

Peromnia Grant

Assistant Superintendent

Administrative Services

Fred Miller

Executive Director

Management Information 

Services

Bill Tindall

Deputy Superintendent

Operations and 

Governmental Affairs

Tim Huth

Chief Counsel 

Legal Services

Richard Kizma, Esquire

Director

Community Information 

Services

Nancy Wait

Deputy Superintendent

Financial  and Business 

Services

Dr. Robert Moll

Executive Director

Facilities Services

Patricia Drago

 

� Budget

� Finance

� Payroll

� Insurance &

      Employee Benefits

 

� Site Acquisition and

      Intergovernmental  

      Coordination                                                                                                                                                                                               

� Maintenance and   

      Operations

� New Construction and 

      Inspection

� Architect and Capital

      Improvements

� Construction Planning

� Accountability and

      Construction Measures

 

� Transportation

� Purchasing/Warehouse

� Archives and Records

      Management

� Student Nutrition 

      Services

� Student Accounting 

      Services

� Student Assignments

� Health Services

 

� Screening and Referral   

�   Recruitment and 

      Retention 

� Personnel Records,  

      Salaries and Electronic    

      Systems    

�    Satellite Services and 

       Retirement

�    Human Resource 

      Assessment and 

      Development                                                 

 

� Reporting Requirements

� Operational Services

�   Applications Systems

� Support Services

� Technical Services

� District Copy Center

     

School Board

Community

Board Attorney

Futures, Inc.

Volusia School Board 

Leasing Corporation

Charter Schools

Area Superintendents

Dr. Mary Patt Kennedy

Louis Menendez

Stanley Whitted

 NORTHEAST/HALIFAX AREA

Stanley Whitted

 Area Superintendent

Elementary

Bonner

Holly Hill

Horizon

Hurst

Longstreet

Ormond

Ortona

Osceola

Palm Terrace

Pathways

Pine Trail

Tomoka

Turie T. Small

Westside

    Middle

Campbell

Hinson

Holly Hill

Ormond

Silver Sands

     High

Atlantic

Mainland

Seabreeze

Other Sites

Alternative

Schools

 WEST AREA

Louis Menendez

Area Superintendent

Elementary

Blue Lake

Deltona Lakes

Discovery

Freedom

Friendship

George Marks

McInnis

Orange City

Pierson

Seville

Spirit

Starke 

Sunrise

Timbercrest

Volusia Pines

Woodward

    Middle

DeLand

Deltona

Galaxy

Southwestern

     High

DeLand

Pine Ridge

Middle/High

Taylor

Director

Professional Standards

James Hollins

Deputy Superintendent

Instructional Services

Dr. Chris Colwell

 

� K-12 Program    

       Accountability

�    Curriculum & School 

       Improvement Services

� Programs and Grants   

      Development

�    Applied Technology

�    Student & Family 

       Support

       Services                                                   

� Staff Development 







This page intentionally left blank.



Financial Section



SAVED FOR AUDITORS’ OPINION LETTER 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



SAVED FOR AUDITORS’ OPINION LETTER 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



This page intentionally left blank.



Page 3 

MANAGEMENT’S DISCUSSION AND ANALYSIS 
 

 

 

As management of the District School Board of Volusia County, Florida, (the District), we 
offer readers of the District’s financial statements this narrative overview and analysis of the 
financial activities of the District for the fiscal year ended June 30, 2007.  We encourage 
readers to consider the information presented here in conjunction with our basic financial 
statements found on pages 14 through 50, and with additional information included in the 
letter of transmittal, which can be found on pages i. through viii.  
  

FINANCIAL HIGHLIGHTS  
 

• The assets of the District exceeded its liabilities at June 30, 2007, by $761,598,140. 
Of this amount, $619,743,483 represents investments in capital assets (net of related 
debt), and $141,854,657 represents restricted and unrestricted net assets of 
$167,353,947 and ($25,499,290), respectively. 

• The District’s total net assets increased by $62,467,375.  

• At June 30, 2007, the District’s governmental funds reported combined fund balances 
of $439,881,945, an increase of $12,268,604 in comparison with the prior year.   

• At June 30, 2007, the unreserved fund balance for the General Fund was 
$11,792,482, or 2.4 percent of total General Fund expenditures.  The unreserved 
fund balance is available for spending at the District’s discretion. 
 

 

OVERVIEW OF THE FINANCIAL STATEMENTS 
 

This discussion and analysis is intended to serve as an introduction to the District’s basic 
financial statements.  The District’s basic financial statements are comprised of three 
components: 1) government-wide financial statements, 2) fund financial statements, and 3) 
notes to the basic financial statements. 
 
Government-wide Financial Statements 
 
The government-wide financial statements are designed to provide readers with a broad 
overview of the District’s finances, in a manner similar to a private-sector business. 
 
The statement of net assets presents information on all of the District’s assets and liabilities, 
with the difference between the two reported as net assets.  Over time, increases or 
decreases in net assets may serve as a useful indicator of whether the financial position of 
the District is improving or deteriorating. 
 
The statement of activities presents information showing how the District’s net assets 
changed during the most recent fiscal year.  All changes in net assets are reported as soon 
as the underlying event giving rise to the change occurs, regardless of the timing of related 
cash flows.  Thus, revenues and expenses are reported in this statement for some items that 
will result in cash flows only in future fiscal periods (e.g., uncollected taxes and earned but 
unused vacation and sick leave).   
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The government-wide financial statements include the District (known as the primary 
government), the Volusia County Education Direct-Support Organization, Inc., and three 
charter schools, Reading Edge Academy, Inc., Chiles Academy, Inc., and Richard Milburn 
Academy of Volusia County, for which the District is financially accountable.  Financial 
information for these component units is reported separately from the financial information 
presented for the primary government.  The Volusia School Board Leasing Corporation, Inc. 
(Leasing Corporation), although also legally separate, was formed to facilitate financing for 
the acquisition of facilities and equipment.  Due to the substantive economic relationship 
between the District and the Leasing Corporation, the Leasing Corporation has been 
included as an integral part of the primary government. The government-wide financial 
statements can be found on pages 14 through 16 of this report. 
 
Fund Financial Statements 
 
A fund is a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives.  The District uses fund accounting 
to ensure and demonstrate compliance with finance-related legal requirements. All of the 
District’s funds can be divided into one of three categories:  governmental funds, proprietary 
funds, and fiduciary funds. 
 
Governmental Funds – Governmental funds are used to account for essentially the same 
functions reported as governmental activities in the government-wide financial statements.  
However, unlike the government-wide financial statements, governmental fund financial 
statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year.  Such information 
may be useful in evaluating a government’s near-term financing requirements. 
 
Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for governmental 
funds with similar information presented for governmental activities in the government-wide 
financial statements.  By doing so, readers may better understand the long-term impact of 
the government’s near-term financing decisions.  Both the governmental funds balance sheet 
and the governmental funds statement of revenues, expenditures, and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds 
and governmental activities. 
 
The District maintains sixteen individual governmental funds.  Information is presented 
separately in the governmental funds balance sheet and in the governmental funds 
statement of revenues, expenditures, and changes in fund balances for the District’s most 
significant funds.  The District’s major governmental funds are the General Fund, Certificates 
of Participation – Debt Service Fund, Local Capital Improvement – Capital Projects Fund, 
Certificates of Participation – Capital Projects Fund, and Local Sales Tax – Capital Projects 
Fund. Data for the other governmental funds are combined into a single, aggregated 
presentation.  Individual fund data for each of these nonmajor governmental funds is 
provided in the form of combining statements elsewhere in this report. 
 
The District adopts an annual appropriated budget for its General Fund.  A budgetary 
comparison statement has been provided for the General Fund on page 23 to demonstrate 
compliance with this budget. 
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The basic governmental fund financial statements can be found on pages 17 through 23 of 
this report. 
 
Proprietary Funds – Proprietary funds may be established to account for activities in which 
a fee is charged for services.  The District maintains Internal Service Funds to accumulate 
and allocate costs internally among the District’s various functions.  The District uses internal 
service funds to account for its self-insurance programs.  Because these services 
predominantly benefit governmental rather than business-type functions, they have been 
included with governmental activities in the government-wide financial statements. 
 
Proprietary funds provide the same type of information as the government-wide financial 
statements, only in more detail.  The four internal service funds are combined into a single, 
aggregated presentation in the proprietary funds financial statements.  Individual fund data is 
provided in the form of combining statements elsewhere in this report.   
 
The basic proprietary funds financial statements can be found on pages 24 through 26 of this 
report. 
 
Fiduciary Funds – Fiduciary funds are used to account for resources held for the benefit of 
parties outside the primary government. The District maintains Private Purpose Trust Funds 
to account for the resources of the District’s trust and endowment funds for DeLand High, 
Spruce Creek High, and Seabreeze High.  The District also maintains Agency Funds to 
account for resources of the school internal funds and a voluntary employee benefits 
program.  Fiduciary funds are not reflected in the government-wide financial statements 
because the resources of those funds are not available to support the District’s own 
programs.  The accounting used for fiduciary funds is much like that used for proprietary 
funds. 
 
The basic fiduciary funds financial statements can be found on pages 27 and 28 of this 
report. 
 
Notes to the Financial Statements – The notes provide additional information that is 
essential to a full understanding of the data provided in the government-wide and fund 
financial statements.  The notes to the financial statements can be found on pages 29 
through 50 of this report. 
 

 GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
As noted earlier, net assets may serve over time as a useful indicator of the District’s 
financial position.  The District’s total assets exceeded its liabilities by $761,598,140 (total 
net assets) at June 30, 2007, which was an increase of $62,467,375 over the previous year.  
 
Net assets include investments in capital assets, primarily school facilities and related 
furniture, fixtures, and equipment, net of outstanding debt used to acquire or construct capital 
assets.  The remaining net assets are divided between those that are restricted and those 
that are unrestricted.  Restricted net assets are those assets net of related liabilities that are 
restricted to uses specified by third parties, primarily under the terms of debt issues, and 
Federal and State grantor agencies.   
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The following is a summary of the District’s net assets as of June 30, 2007, compared to net 
assets as of June 30, 2006: 

 
 

2007 2006

Current and other assets 506,872,217$    491,844,276$    
Capital assets, net 998,447,578      875,399,678      

     Total assets 1,505,319,795   1,367,243,954   
Long-term liabilities 703,976,624      631,387,173      
Other liabilities 39,745,031        36,726,016        

     Total liabilities 743,721,655      668,113,189      
Net assets:

Invested in capital assets, net of 
  related debt 619,743,483      534,830,900      
Restricted 167,353,947      170,067,232      

Unrestricted (25,499,290)       (5,767,367)         

     Total net assets 761,598,140$    699,130,765$    

Governmental Activities

Condensed Statement of Net Assets

 

 

The District reports a $25,499,290 deficit in unrestricted net assets at June 30, 2007, a 
$19,731,923 decrease in net assets from the prior year.  The decrease was primarily due to a 
decrease of $11,138,252 in the General Fund unrestricted fund balance coupled with an 
increase of $6,680,358 in the District’s liability for compensated absences.  Management has 
every confidence that the deficit in unrestricted net assets does not represent an inability to 
meet District obligations.  Compensated absences in the amount of $54,582,533 were the 
most significant liability (claim) against unrestricted assets.  Most of the estimated amount of 
compensated absences liability, $49,818,549, will be due more than one year from the 
financial statement date and does not require the use of current resources. 
 
Restricted net assets represent resources that are subject to external restrictions on how 
they may be used, such as for capital projects and debt service.  The restricted portion of the 
District’s net assets totals $167,353,947, which represents a 1.6 percent decrease from the 
prior year.   
 
The largest portion of the District’s net assets (81 percent) reflects its investment in capital 
assets, less any related debt still outstanding.  Investment in capital assets, less related debt, 
increased $84,912,583.   
 
The decrease in restricted net assets and the increase in investment in capital assets were 
primarily due to an increase in expenditures for construction projects. 
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Key elements of the changes in the District’s net assets for the fiscal years ended June 30, 
2007, and June 30, 2006, are as follows: 

 

2007 2006

Revenues:
Program revenues:

     Charges for services 12,929,870$      13,060,891$      
     Operating grants and contributions 30,666,253        31,124,132        

     Capital grants and contributions 38,887,502        17,184,270        
General revenues:

     Property taxes 284,084,481      239,989,137      
     Other taxes 35,956,023        37,737,410        

Grants and contributions not restricted
   to specific programs 258,468,840      254,397,184      
Other 29,512,352        19,481,410        

     Total revenues 690,505,321      612,974,434      
Expenses:

   Instruction 322,497,809      288,187,757      
   Pupil personnel services 26,248,325        23,169,573        

   Instructional media services 7,554,889          7,343,328          
   Instruction and curriculum development services 15,661,385        13,933,703        
   Instructional staff training services 8,839,892          8,839,340          

   Instruction related technology 3,081,083          4,102,673          
   Board of education 447,349             519,889             

   General administration 3,675,637          3,394,346          
   School administration 40,476,781        36,934,562        

   Facilities acquisition and construction 15,772,257        12,729,032        
   Fiscal services 3,071,588          2,711,616          
   Food services 23,438,412        21,985,268        

   Central services 6,495,756          5,536,321          
   Pupil transportation services 18,166,751        16,837,763        

   Operation of plant 44,983,769        37,472,736        
   Maintenance of plant 15,530,492        14,153,260        

   Administrative technology services 5,855,638          3,862,846          
   Community services 4,660,131          1,612,862          

   Interest on long-term debt 25,304,753        19,501,861        
   Depreciation expense 36,275,249        32,275,209        

Total expenses 628,037,946      555,103,945      

Increase in net assets 62,467,375        57,870,489        
Net assets - Beginning 699,130,765      631,260,276      

Adjustment to beginning net assets 10,000,000        
Net assets - Beginning, restated 699,130,765      641,260,276      
Net assets - Ending 761,598,140$    699,130,765$    

Change in Net Assets

Governmental Activities
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Governmental activities increased the District’s net assets by $62,467,375.  Key elements of 
this increase are as follows: 

• Property tax revenue increased by $44,095,344 (18.4 percent) during the year.  
Most of this increase relates to an increase in the taxable assessed value. 

• Instruction and instructional support expenses accounted for approximately 61.1 
percent of total governmental expenses in the 2006-07 fiscal year.  Instruction 
and instructional support expenses increased by $38,307,009, which represents 
an 11.1 percent increase from the 2005-06 fiscal year.  The increase is primarily 
due to an increase in the number of instructional personnel hired to meet the 
class size requirements and due to an increase in salaries.   
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Instructional support includes pupil personnel services, instructional media services, 
instruction and curriculum development services, instructional staff training services, and 
instruction related technology. 
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District administration includes board of education, general administration, facilities 
acquisition and construction, fiscal services, central services, and administrative technology 
services.  Other includes community services, interest on long-term debt, and depreciation 
expense. 

 

 

Revenues by Source - Governmental Activities
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FINANCIAL ANALYSIS OF THE INDIVIDUAL FUNDS 
 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance 
with finance-related requirements. 
 
Governmental Funds.  The focus of the District’s governmental funds is to provide 
information on near-term inflows, outflows, and balances of spendable resources.  Such 
information is useful in assessing the District’s financing requirements.  In particular, 
unreserved fund balance may serve as a useful measure of the District’s net resources 
available for spending at the end of the fiscal year.   
 
As of the end of the current fiscal year, the District’s governmental funds reported combined 
ending fund balances of $439,881,945 an increase of $12,268,604 in comparison with the 
prior year.  Approximately 45.5 percent of the ending fund balances, $200,151,419, 
constitutes unreserved fund balances, which is available for spending at the District’s 
discretion, in accordance with regulations, restrictions, or limitations of the fund.  The 
remainder of the fund balances are reserved to indicate that they are not available for new 
spending because they have already been committed 1) to liquidate contracts and purchase 
orders of the prior period, $169,143,787; 2) to liquidate the related expenditures that will be 
recognized when inventories are eventually consumed, $4,120,782; 3) to make debt service 
payments, $66,234,133 or 4) to fund State categorical programs, $231,824.   
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The General Fund is the chief operating fund of the District.  At the end of the current fiscal 
year, unreserved fund balance of the General Fund was $11,792,482, while total fund 
balance was $15,587,352.  As a measure of the General Fund’s liquidity, it may be useful to 
compare both unreserved fund balance and total fund balance to total fund expenditures.  
Unreserved fund balance represents 2.4 percent of total General Fund expenditures, while 
total fund balance represents 3.2 percent of that same amount.   
 
During the current fiscal year, the fund balance of the General Fund decreased by 
$11,522,871.  Key factors in this decline are as follows: 

• Revenues increased by 10 percent ($42.7 million), mainly due to an increase in local 
property taxes.  The District received an additional $14.3 million for class size 
reduction state funding, however, the Florida Education Finance Program state 
funding decreased by $12.4 million from the prior year.  Overall, total state revenues 
increased by only 1.3 percent ($2.9 million).  

• Expenditures increased by 12.7 percent ($54.4 million) and exceeded revenues and 
other financing sources by $8 million.  The majority of this increase ($32.6 million) 
was spent in instruction. 

  
The Certificates of Participation – Debt Service Fund, which is used to account for the 
payment of principal, interest, and related costs pertaining to the District’s Certificates of 
Participation, has a total fund balance of $48,248,976.  This balance resulted from the 
issuance of the Crossover Refunding Certificates of Participation, Series 2005B, and is held 
in an irrevocable trust fund by the escrow agent in order to pay interest on the Series 2005B 
Certificates up to and including August 1, 2009, the crossover date.  The fund balance 
increased $598,045 due to an increase in the fair value of the investments held in escrow.  

 
The Local Capital Improvement – Capital Projects Fund, which is used to account for 
revenues produced by an ad valorem (property) tax levy authorized by the school board to 
support capital improvements, has a total fund balance of $67,408,921.  The State 
Legislature has capped this levy at two mills since 1989-90.  The fund balance increased 
during the current fiscal year by $21,843,046, due to an increase in property taxes.  It should 
also be noted that $19,837,494 of the total fund balance has been encumbered under 
specific engineering and construction contracts for projects in progress at year-end. 
 
The Certificates of Participation – Capital Projects Fund, which is used to account for capital 
project activity funded by a form of lease-purchase agreement, has a total fund balance of 
$212,494,463.  The net increase of $49,158,258 from the prior year resulted from the sale of 
Certificates of Participation, Series 2007. 

The Local Sales Tax – Capital Projects Fund, which is used to account for a ten-year 
construction plan funded by a voter approved referendum adopting a half-cent sales tax for 
fifteen years, has a total fund balance of $34,051,010, all of which is reserved for specific 
capital projects.  The $48,883,150 net decrease in fund balance during the current fiscal year 
resulted from an increase in expenditures for construction projects, such as Taylor 
Middle/High School, South Daytona Elementary School, Mainland High School, and Deland 
High School.  At this point in the 10-year building program, 60% of the scheduled projects 
have been completed and/or construction commenced.  It should be noted that $21,211,445 
of the total fund has been encumbered under specific engineering and construction contracts 
for projects in progress at year-end.   
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GENERAL FUND BUDGETARY HIGHLIGHTS 
 

Differences between the original budget and the final amended budget for revenues were 
approximately $10.4 million (2.3 percent increase), and can be briefly summarized as follows: 

• $4 million decrease in Florida Education Finance Program (FEFP) State funding due 
to a decline in projected enrollment and the McKay Scholarships (a voucher program 
for exceptional student education (ESE) students where the amount is deducted from 
the District’s allocation and sent to a designated private school). 

• $2.8 million increase in other State programs.  The Excellent Teaching Program 
earned $2.1 million of the increase, $.8 million was generated from the Voluntary 
Pre-kindergarten program, the School Recognition allocation increased $.3 million, 
and discretionary lottery funds decreased by $.5 million.  

• $1 million increase in federal funding due mostly to Medicaid reimbursements. 

• $2.9 million increase in local property tax collections due to an increase in the 
taxable assessed values. 

• $7.7 million increase in other local revenues.  The District’s after school age child 
care program generated $3 million of the increase, $1.7 was collected through the E-
Rate program, interest generated an additional $.5 million, bus fees generated an 
additional $.7 million, and $1.8 million was from increases in various sources. 

The final amended budget reflected a reduction in fund balance of $14,610,709 for current 
year operations.  Many of the large fluctuations between original and amended budget are 
from revenues that are not known and measurable at the time of budget adoption.  These are 
amended into the budget during the year.  Revenues and the corresponding appropriations 
are amended into the budget upon receipt.  Annual salary increases are amended into the 
budget once salary negotiations have concluded.  Fluctuations between amended budget 
and actual amounts usually occur from unused grant balances.  Certain unexpended funds 
remain allocated and are re-budgeted in the following fiscal year.   
 

CAPITAL ASSETS AND DEBT ADMINISTRATION 
 

Capital Assets.  The District’s investment in capital assets for its governmental activities as 
of June 30, 2007, amounted to $998,447,578 (net of accumulated depreciation).  This 
investment in capital assets includes land; construction in progress; improvements other than 
buildings; buildings and fixed equipment; furniture, fixtures, and equipment; motor vehicles; 
audio visual materials; and computer software.  The total increase in the District’s investment 
in capital assets for the current fiscal year was 14.1 percent.  Major capital asset events 
during the current fiscal year included the following: 
 

• Completion and opening of the District’s newest elementary school, Cypress Creek in 
Port Orange. 

• Two replacement schools, Osteen Elementary and Taylor Middle-High, and the 
Community Learning Center East in Port Orange. 

• Major projects currently under construction include Middle School “DD” and High 
School “DDD” in Orange City and Elementary School “Y” in Deltona.  The Hurst 
Elementary replacement school in Daytona Beach will be bid in the fall. 
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The following is a summary of capital assets as of June 30, 2007, and June 30, 2006: 
 

 

2007 2006

Land 57,378,318$      54,793,359$      

Construction in progress 255,453,824      248,517,279      

Improvements other than buildings 37,486,729        33,867,475        

Buildings and fixed equipment 609,500,990      503,065,037      

Furniture, fixtures, and equipment 16,645,218        16,016,673        

Motor vehicles 18,988,819        16,480,664        

Audio visual materials 8,577                 7,568                 

Computer software 2,985,103          2,651,623          

Total 998,447,578$    875,399,678$    

Governmental Activities

Capital Assets
(net of depreciation)

 

 
 

Additional information on the District’s capital assets can be found in Note 4 on page 37 of 
this report. 
 
Long-Term Debt.  At the end of the current fiscal year, the District had total bonded debt 
outstanding of $621,845,000, excluding premiums.  Of this amount, $216,575,000 comprises 
debt backed by sales tax revenue, and $16,890,000 backed by the full faith and credit of the 
State of Florida.  The remainder of this debt represents $388,380,000 in certificates of 
participation. 
 
The District maintains underlying ratings of an "A2" from Moody's Investor Services, Inc. and 
an "A+" from Fitch Ratings on its certificates of participation and sales tax revenue bonds.  
The Certificates of Participation, Series 2007, also carry a rating of “A2” from Moody’s 
Investor Services, Inc. and an "A+" from Fitch Ratings.  All debt issues are insured and carry 
an "Aaa" insured rating.     
 
Additional information on the District’s long-term debt can be found in the notes to the basic 
financial statements pages 37 to 44. 
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The following is a summary of outstanding debt, excluding premiums, as of June 30, 2007, 
and June 30, 2006: 

 

2007 2006

Bonds payable 233,465,000$    261,275,000$    

Certificates of participation 388,380,000      297,430,000      

Total 621,845,000$    558,705,000$    

Governmental Activities

Outstanding Debt

 

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES  

• The unemployment rate for the District (Volusia County, Florida) is currently 3.9 
percent, which is slightly higher than the State’s average unemployment rate of 3.8 
percent but substantially lower than the national average unemployment rate of 4.7 
percent. 

• The 2007 assessed value of taxable property in Volusia County increased by 8.2 
percent over the previous year, continuing the trend of increasing taxable values.  
The increase, however, is much lower than last year’s 20 percent increase.     

• Funding from the Florida Education Finance Program (FEFP) through the Florida 
Legislature increased $27.3 million for fiscal year 2007-08.  Included in this amount 
is $14.2 million for class-size reduction based on a voter-approved amendment to 
reduce class size in the State of Florida.  Districts are required to reduce their 
average class size in each grade by 2 students, until they meet the required class 
size of 18 students in kindergarten through 3rd grade, 22 students in grades 4 
through 8, and 25 students in grades 9 through 12 by 2010.  

• Fiscal year 2007-08 will be a challenging year statewide due to the end of Florida’s 
extensive housing boom.  Legislators project a $1.5 billion revenue shortfall.   
Because the FEFP is funded from both state and local sources, school districts are 
being asked to reduce total FEFP expenditures by 2% in order to achieve a statewide 
reduction of 4% in state funding. 

 

REQUESTS FOR INFORMATION  
 
This report is designed to provide citizens, taxpayers, customers, investors, and creditors 
with a general overview of the District’s finances and to demonstrate compliance and 
accountability for its resources.  Questions concerning any of the information provided in this 
report or requests for additional financial information should be addressed to the School 
District of Volusia County, Finance Department, P.O. Box 2118, DeLand, Florida  32721-
2118. 
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Basic Financial Statements





Primary

Government

Governmental Component 

ASSETS Activities Units

Cash 2,110,403$         1,390,395$             

Investments 453,071,203       -                              

Accounts receivable -                          131,965                  

Interest receivable 1,831,999           -                              

Deposits receivable -                          22,510                    

Due from other agencies 30,616,774         -                              

Inventories 4,120,782           1,859                      

Prepaid items -                          404,404                  

Deferred charges 5,121,056           -                              

Investment in joint venture 10,000,000         -                              

Capital assets:

  Land 57,378,318         498,425                  

  Construction in progress 255,453,824       74,761                    

  Improvements other than buildings, net 37,486,729         -                              

  Buildings and fixed equipment, net 609,500,990       1,287,130               

  Furniture, fixtures, and equipment, net 16,645,218         70,765                    

  Motor vehicles, net 18,988,819         -                              

  Audio visual materials, net 8,577                  -                              

  Computer software, net 2,985,103           20,120                    

          Total assets 1,505,319,795    3,902,334               

LIABILITIES AND NET ASSETS

LIABILITIES

Salaries and benefits payable 4,154,339           1,730                      

Payroll deductions and withholdings 3,938                  -                              

Accounts payable 9,967,716           63,199                    

Construction contracts payable 9,438,595           -                              

Construction contracts payable - retainage 12,032,519         -                              

Due to other agencies 3,652,549           64,928                    

Unearned revenue 495,375              30,465                    

Long-term liabilities:

  Portion due within one year:

    Notes payable -                          39,136                    

    Bonds payable 19,709,560         -                              

    Obligations under capital leases -                          24,564                    

    Certificates of participation payable 8,114,906           -                              

    Compensated absences payable 4,763,984           7,461                      

     Estimated insurance claims payable 2,631,077           -                              

    Estimated liability for arbitrage rebate 423,511              -                              

  Portion due in more than one year

    Notes payable -                          629,162                  

    Bonds payable 220,141,476       -                              

    Obligations under capital leases -                          50,368                    

    Certificates of participation payable 393,031,679       -                              

    Compensated absences payable 49,818,549         -                              

     Estimated insurance claims payable 5,341,882           -                              

          Total liabilities 743,721,655       911,013                  

NET ASSETS

Invested in capital assets, net of related debt 619,743,483       1,207,971               

Restricted for: 

  State categorical programs 231,824              -                              

  Debt service 21,556,126         -                              

  Capital projects 138,351,994       -                              

  Food service 7,214,003           -                              

  Other purposes -                          628,233                  

Unrestricted (25,499,290)        1,155,117               

          Total net assets 761,598,140$     2,991,321$             

The notes to the basic financial statements are an integral part of this statement.

District School Board of Volusia County, Florida

Statement of Net Assets

June 30, 2007

Page 14



            

Operating Capital

Charges for Grants and Grants and

FUNCTIONS Expenses Services Contributions Contributions

Primary government:

Governmental activities:

   Instruction 322,497,809$  -$                 -$                   -$                   

   Pupil personnel services 26,248,325     -                   -                     -                     

   Instructional media services 7,554,889       -                   -                     -                     

   Instruction and curriculum development services 15,661,385     -                   -                     -                     

   Instructional staff training services 8,839,892       -                   -                     -                     

   Instruction related technology 3,081,083       -                   -                     -                     

   Board of education 447,349          -                   -                     -                     

   General administration 3,675,637       -                   -                     -                     

   School administration 40,476,781     -                   -                     -                     

   Facilities acquisition and construction 15,772,257     -                   -                     32,255,479     

   Fiscal services 3,071,588       -                   -                     -                     

   Food services 23,438,412     8,588,773     13,836,074     -                     

   Central services 6,495,756       -                   -                     -                     

   Pupil transportation services 18,166,751     -                   12,267,380     -                     

   Operation of plant 44,983,769     -                   -                     -                     

   Maintenance of plant 15,530,492     -                   4,562,799       -                     

   Administrative technology services 5,855,638       -                   -                     -                     

   Community services 4,660,131       4,341,097     -                     -                     

   Interest on long-term debt 25,304,753     -                   -                     6,632,023       
   Depreciation expense 36,275,249     -                   -                     -                     

Total governmental activities 628,037,946$  12,929,870$ 30,666,253$   38,887,502$   

Component units:

   Charter Schools 2,991,726$     103,148$      125,709$        -$                   

   Volusia County Education Direct-Support 

     Organization, Inc. 622,275          134,165        571,413          -                     

Total component units 3,614,001$     237,313$      697,122$        -$                   

General revenues:

    Taxes:

      Property taxes, levied for operational purposes 

      Property taxes, levied for debt service

      Property taxes, levied for capital projects

      Local sales taxes 

    Grants and contributions not restricted to specific programs

    Unrestricted investment earnings

    Miscellaneous

        Total general revenues

           Change in net assets

Net assets - July 1, 2006

Net assets - June 30, 2007

The notes to the basic financial statements are an integral part of this statement.

Program Revenues

District School Board of Volusia County, Florida

Statement of Activities

For the Fiscal Year Ended June 30, 2007
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Primary Government

Governmental

Activities Component Units

(322,497,809)$                      -$                                         

(26,248,325)                          -                                           

(7,554,889)                            -                                           

(15,661,385)                          -                                           

(8,839,892)                            -                                           

(3,081,083)                            -                                           

(447,349)                              -                                           

(3,675,637)                            -                                           

(40,476,781)                          -                                           

16,483,222                           -                                           

(3,071,588)                            -                                           

(1,013,565)                            -                                           

(6,495,756)                            -                                           

(5,899,371)                            -                                           

(44,983,769)                          -                                           

(10,967,693)                          -                                           

(5,855,638)                            -                                           

(319,034)                              -                                           

(18,672,730)                          -                                           
(36,275,249)                          -                                           

(545,554,321)                        -                                           

-                                           (2,762,869)                            

-                                           83,303                                  

-                                           (2,679,566)                            

210,137,155                         -                                           

32,424                                  -                                           

73,914,902                           -                                           

35,956,023                           -                                           

258,468,840                         2,982,422                             

22,416,645                           65,014                                  

7,095,707                             15,755                                  

608,021,696                         3,063,191                             

62,467,375                           383,625                                

699,130,765                         2,607,696                             

761,598,140$                       2,991,321$                           

Net (Expense) Revenue and Changes in Net Assets
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Certificates of Local Capital

Participation - Improvement -

General Debt Capital

Fund Service Fund Projects Fund

ASSETS 

Cash 2,095,383$       -$                     -$                     

Investments 18,967,157       48,552,783       66,677,526       

Interest receivable 33,400              119,704            54,958              

Due from other agencies 10,219,861       -                       2,978,252         

Inventories 1,528,053         -                       -                       
    Total assets 32,843,854$     48,672,487$     69,710,736$     

LIABILITIES AND FUND BALANCES

Liabilities:

    Salaries and benefits payable 3,856,519$       -$                     -$                     

    Payroll deductions and withholdings 3,938                -                       -                       

    Accounts payable 9,751,895         -                       -                       

    Construction contracts payable -                       -                       1,466,434         

    Construction contracts payable-retainage -                       -                       835,381            

    Estimated liability for arbitrage rebate -                       423,511            -                       

    Due to other agencies 3,644,150         -                       -                       

    Unearned revenue -                       -                       -                       

        Total liabilities 17,256,502       423,511            2,301,815         

Fund balances:

    Reserved for:

        State categorical programs 231,824            -                       -                       

        Encumbrances 2,034,993         -                       19,837,494       

        Inventories 1,528,053         -                       -                       

        Debt service -                       48,248,976       -                       

    Unreserved 11,792,482       -                       47,571,427       

    Unreserved, reported in nonmajor:

        Special revenue -                       -                       -                       

        Capital projects -                       -                       -                       

        Total fund balances 15,587,352       48,248,976       67,408,921       
Total liabilities and fund balances 32,843,854$     48,672,487$     69,710,736$     

The notes to the basic financial statements are an integral part of this statement.

District School Board of Volusia County, Florida

Balance Sheet -

Governmental Funds

June 30, 2007
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Certificates of Local Sales

Participation - Tax - Nonmajor Total

Capital Capital Governmental Governmental

Projects Fund Projects Fund Funds Funds

-$                     -$                     15,020$              2,110,403$         

221,210,608     35,360,632       50,618,483         441,387,189       

1,489,738        91,780             25,319                1,814,899           

68,816             5,955,712         11,394,133         30,616,774         

-                       -                       2,592,729           4,120,782           
222,769,162$   41,408,124$     64,645,684$       480,050,047$     

-$                     -$                     297,380$            4,153,899$         

-                       -                       -                         3,938                  

-                       -                       215,821              9,967,716           

5,105,960        1,688,665         1,177,536           9,438,595           

5,168,739        5,668,449         359,950              12,032,519         

-                       -                       -                         423,511              

-                       -                       8,399                  3,652,549           

-                       -                       495,375              495,375              

10,274,699      7,357,114         2,554,461           40,168,102         

-                       -                       -                         231,824              

122,065,044     21,211,445       3,994,811           169,143,787       

-                       -                       2,592,729           4,120,782           

-                       -                       17,985,157         66,234,133         

90,429,419      12,839,565       -                         162,632,893       

-                       -                       4,083,233           4,083,233           

-                       -                       33,435,293         33,435,293         

212,494,463     34,051,010       62,091,223         439,881,945       
222,769,162$   41,408,124$     64,645,684$       480,050,047$     
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Total Fund Balances - Governmental Funds 439,881,945$            

  Amounts reported for governmental activities in the statement of net assets are

    different because:

 Capital assets, net of accumulated depreciation, used in governmental activities are 

     not financial resources and, therefore, are not reported  as assets in governmental 

     funds. 998,447,578              

Debt issuance costs are not expensed in the government-wide statements, but are

     reported as deferred charges and amortized over the life of the debt. 5,121,056                 

Investment in a joint venture used in governmental activities is not a financial resource

     and, therefore, is not reported as an asset in the governmental funds. 10,000,000               

Internal service funds are used by management to charge the costs of its self-insurance

     programs to individual funds.  The assets and liabilities of the internal service funds

     are included in governmental activities in the statement of net assets. 3,727,715                 

Long-term liabilities are not due and payable in the current period and, therefore, are not

     reported as liabilities in the governmental funds.  Long-term liabilities at year-end

     consist of:

                     Bonds Payable 239,851,036$     

                     Certificates of Participation Payable 401,146,585       

                     Compensated Absences Payable 54,582,533         (695,580,154)            

Total Net Assets - Governmental Activities 761,598,140$            

The notes to the basic financial statements are an integral part of this statement.

District School Board of Volusia County, Florida

Reconciliation of the Governmental Funds Balance Sheet

to the Government-wide Statement of Net Assets

June 30, 2007
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Certificates of Local Capital

Participation - Improvement -

General Debt Capital

Fund Service Fund Projects Fund

REVENUES

Federal direct 293,716$            -$                            -$                            

Federal through State 1,939,206           -                              -                              

Federal through local 33,525                -                              -                              

State sources 231,266,491       -                              -                              

Local sources 223,011,314       2,731,989              76,711,559            

    Total revenues 456,544,252       2,731,989              76,711,559            

EXPENDITURES

Current:

   Instruction 301,637,937       -                              -                              

   Pupil personnel services 21,945,280         -                              -                              

   Instructional media services 7,465,491           -                              -                              

   Instruction and curriculum development services   8,140,766           -                              -                              

   Instructional staff training services 3,743,752           -                              -                              

   Instruction related technology 3,044,624           -                              -                              

   Board of education 442,055              -                              -                              

   General administration 2,350,933           -                              -                              

   School administration 38,333,436         -                              -                              

   Facilities acquisition and construction 792,268              -                              8,643,291              

   Fiscal services 3,035,241           -                              -                              

   Food services -                           -                              -                              

   Central services 6,306,508           -                              -                              

   Pupil transportation services 17,602,922         -                              -                              

   Operation of plant 42,556,957         -                              -                              

   Maintenance of plant 15,346,717         -                              -                              

   Administrative technology services 5,786,347           -                              -                              

   Community services 4,604,211           -                              -                              

Debt service:  

   Principal -                           7,025,000              -                              

   Interest and fiscal charges -                           16,670,203            -                              

Capital Outlay:

   Facilities acquisition and construction 111,824              -                              19,586,774            

   Other capital outlay 490,448              -                              10,284,735            

     Total expenditures 483,737,717       23,695,203            38,514,800            

Excess (deficiency) of revenues over/(under) expenditures (27,193,465)        (20,963,214)           38,196,759            

OTHER FINANCING SOURCES (USES)

Certificates of participation issued -                           -                              -                              

Premium on certificates of participation -                           -                              -                              

Proceeds from sale of capital assets 352,152              -                              -                              

Loss recoveries 148,513              -                              125,378                 

Transfers in 15,182,899         21,561,259            -                              

Transfers out (12,970)               -                              (16,479,091)           

     Total other financing sources (uses) 15,670,594         21,561,259            (16,353,713)           

         Net change in fund balances (11,522,871)        598,045                 21,843,046            

Fund balances, July 1, 2006 27,110,223         47,650,931            45,565,875            

Fund balances, June 30, 2007 15,587,352$       48,248,976$          67,408,921$          

The notes to the basic financial statements are an integral part of this statement.

District School Board of Volusia County, Florida

Statement of Revenues, Expenditures, and Changes in Fund Balances -

Governmental Funds

For the Fiscal Year Ended June 30, 2007
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Certificates of Local Sales

Participation - Tax - Nonmajor Total

Capital Capital Governmental Governmental

Projects Fund Projects Fund Funds Funds

-$                             -$                             329,446$              623,162$              

-                               -                               50,229,907           52,169,113           

-                               -                               -                            33,525                  

-                               -                               28,993,587           260,260,078        

8,239,343                39,046,569              25,970,817           375,711,591        

8,239,343                39,046,569              105,523,757        688,797,469        

-                               -                               17,043,697           318,681,634        

-                               -                               3,992,443             25,937,723           

-                               -                               -                            7,465,491             

-                               -                               7,335,295             15,476,061           

-                               -                               4,991,536             8,735,288             

-                               -                               -                            3,044,624             

-                               -                               -                            442,055                

-                               -                               1,281,210             3,632,143             

-                               -                               1,664,376             39,997,812           

577,680                   5,114,360                458,022                15,585,621           

-                               -                               -                            3,035,241             

-                               -                               23,161,061           23,161,061           

-                               -                               112,383                6,418,891             

-                               -                               348,859                17,951,781           

-                               -                               3,839                    42,560,796           

-                               -                               -                            15,346,717           

-                               -                               -                            5,786,347             

-                               -                               776                       4,604,987             

-                               -                               27,810,000           34,835,000           

-                               -                               11,136,015           27,806,218           

58,277,436              42,170,931              22,660,231           142,807,196        

675,969                   3,164,015                821,946                15,437,113           

59,531,085              50,449,306              122,821,689        778,749,800        

(51,291,742)            (11,402,737)            (17,297,932)         (89,952,331)         

97,975,000              -                               -                            97,975,000           

3,616,923                -                               -                            3,616,923             

-                               -                               2,500                    354,652                

-                               -                               469                       274,360                

-                               -                               27,566,743           64,310,901           

(1,141,923)              (37,480,413)            (9,196,504)           (64,310,901)         

100,450,000           (37,480,413)            18,373,208           102,220,935        

49,158,258              (48,883,150)            1,075,276             12,268,604           

163,336,205           82,934,160              61,015,947           427,613,341        

212,494,463$         34,051,010$           62,091,223$        439,881,945$      
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Net Change in Fund Balances - Total Governmental Funds 12,268,604$             

Amounts reported for governmental activities in the statement of activities are different because:

Capital outlays are reported in governmental funds as expenditures.  However, in the 

  statement of activities, the cost of those assets is allocated over their estimated useful

  lives as depreciation expense.  This is the amount of capital outlays in excess of

  depreciation expense in the current period. 121,969,060             

Proceeds from the sale of land are included in the governmental funds.  However, the cost

  of the land sold is removed from capital assets and offset against the sale proceeds in the

  government-wide statements. (2,500)                      

Capital assets donated to the District during the current period increase net assets on the

  government-wide statements, but do not provide current financial resources and are not

  reported as revenues in the governmental funds. 1,081,340                 

Long-term debt proceeds provide current financial resources to the governmental funds, 

  but issuing debt increases long-term liabilities in the statement of net assets. (97,975,000)             

Issuance costs for new debt issues are reported as expenditures in governmental funds, but

  are deferred and amortized over the life of the debt in the statement of activities. 1,141,923                 

Repayment of long-term liabilities is an expenditure in the governmental funds, but the

  repayment reduces long-term liabilities in the statement of net assets. 34,835,000               

Governmental funds report the effect of issuance costs, premiums, discounts, and similar

  items in the year the debt is issued, but these amounts are deferred and amortized over the 

  life of the debt in the statement of activities. (2,501,881)               

Interest on long-term debt is recognized as an expenditure in the governmental funds when

  due, but is recognized as interest accrues in the statement of activities. 244,500                   

Internal service funds are used by management to charge the cost of certain activities,

  such as insurance, to individual funds.  The change in net assets of internal service funds

  is reported with governmental activities. (1,913,313)               

In the statement of activities, the cost of compensated absences is measured by the 

  amounts earned during the year, while in the governmental funds expenditures are

  recognized based on the amounts actually paid for compensated absences.  This is the

  net amount of compensated absences earned in excess of the amount paid in the 

  current period.  (6,680,358)               

    Change in net assets of governmental activities 62,467,375$             

The notes to the basic financial statements are an integral part of this statement.

For the Fiscal Year Ended June 30, 2007

District School Board of Volusia County, Florida

Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, 

and Changes in Fund Balances to the Statement of Activities
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Variance with 

Final Budget -

Actual Positive

REVENUES Original Final Amounts (Negative)

Federal direct:

   Reserve Officers Training Corp (ROTC) 190,000$      293,716$      293,716$      -$                      

      Total Federal direct 190,000        293,716        293,716        -                        

Federal through State:

   Medicaid 924,000        1,906,012     1,906,012     -                        

   Miscellaneous Federal through State -                    33,194          33,194          -                        

      Total Federal through State 924,000        1,939,206     1,939,206     -                        

Federal through local:

   Miscellaneous Federal through local -                    33,525          33,525          -                        

     Total Federal through local -                    33,525          33,525          -                        

State sources:

   Florida education finance program 156,182,072 152,181,551 148,629,296 (3,552,255)        

   Categorical programs 74,396,826   76,287,419   76,287,419   -                        

   District discretionary lottery funds 3,089,969     2,547,490     2,547,490     -                        

   CO&DS withheld for administrative expense 37,670          36,726          36,726          -                        

   Other State sources 2,339,919     3,765,560     3,765,560     -                        

      Total State sources 236,046,456 234,818,746 231,266,491 (3,552,255)        

Local sources:

   Ad valorem taxes 207,285,980 210,148,693 210,148,693 -                        

   Interest income 2,600,000     3,180,676     3,180,676     -                        

   Authorized fees 500,000        3,572,047     3,572,047     -                        

   Indirect cost 1,660,000     1,648,565     1,648,565     -                        

   Other local sources 395,648        4,461,333     4,461,333     -                        

      Total local sources 212,441,628 223,011,314 223,011,314 -                        

      Total revenues 449,602,084 460,096,507 456,544,252 (3,552,255)        

EXPENDITURES

Current:

   Instruction 290,277,263 307,683,746 301,637,937 6,045,809         

   Pupil personnel services 19,781,006   22,144,678   21,945,280   199,398            

   Instructional media services 6,168,729     7,844,401     7,465,491     378,910            

   Instruction and curriculum development services   6,586,636     8,424,405     8,140,766     283,639            

   Instructional staff training services 3,759,596     4,558,444     3,743,752     814,692            

   Instruction related technology 4,017,391     3,187,237     3,044,624     142,613            

   Board of education 419,835        442,895        442,055        840                   

   General administration 2,691,630     2,440,905     2,350,933     89,972              

   School administration 38,337,428   39,775,971   38,333,436   1,442,535         

   Facilities acquisition and construction 1,545,024     1,363,771     792,268        571,503            

   Fiscal services 3,204,037     3,240,844     3,035,241     205,603            

   Central services 7,992,243     6,659,997     6,306,508     353,489            

   Pupil transportation services 17,545,761   17,818,701   17,602,922   215,779            

   Operation of plant 41,989,756   42,766,807   42,556,957   209,850            

   Maintenance of plant 18,241,015   15,518,529   15,346,717   171,812            

   Administrative technology services 5,066,659     5,855,554     5,786,347     69,207              

   Community services 178,063        5,426,382     4,604,211     822,171            

Capital Outlay:

   Facilities acquisition and construction 30,145          117,142        111,824        5,318                

   Other capital outlay 1,373,495     702,456        490,448        212,008            

     Total expenditures 469,205,712 495,972,865 483,737,717 12,235,148       

Deficiency of revenues over expenditures (19,603,628)  (35,876,358)  (27,193,465)  8,682,893         

OTHER FINANCING SOURCES (USES)

Proceeds from sale of capital assets -                    352,152        352,152        -                        

Loss recoveries -                    148,513        148,513        -                        

Transfers in 14,021,573   15,182,899   15,182,899   -                        

Transfers out (13,000)         (12,970)         (12,970)         -                        

     Total other financing sources (uses) 14,008,573   15,670,594   15,670,594   -                        

        Net change in fund balances (5,595,055)    (20,205,764)  (11,522,871)  8,682,893         

Fund balances, July 1, 2006 27,110,223   27,110,223   27,110,223   -                        

Fund balances, June 30, 2007 21,515,168$ 6,904,459$   15,587,352$ 8,682,893$       

The notes to the basic financial statements are an integral part of this statement.

Budgeted Amounts

District School Board of Volusia County, Florida

General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual -

For the Fiscal Year Ended June 30, 2007
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Governmental

Activities -

Internal Service

Funds

ASSETS 

Current assets:

  Investments 11,684,014$            

  Interest receivable 17,100                    

     Total assets 11,701,114             

LIABILITIES 

Current liabilities:

  Salaries and benefits payable 440                         

  Estimated insurance claims payable 2,631,077               

Noncurrent liabilities:

  Estimated insurance claims payable 5,341,882               

     Total liabilities 7,973,399               

NET ASSETS

Unrestricted 3,727,715               
     Total net assets 3,727,715$             

The notes to the basic financial statements are an integral part of this statement.

June 30, 2007

District School Board of Volusia County, Florida

Statement of Net Assets -

Proprietary Funds
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Governmental

Activities -

Internal Service

Funds

OPERATING REVENUES

    Premium revenue 6,575,170$            

OPERATING EXPENSES

    Salaries 138,790                 

    Employee benefits 31,842                   

    Purchased services 6,738,965              

    Materials and supplies 70,407                   

    Insurance claims 2,373,335              

        Total operating expenses 9,353,339              

          Operating loss (2,778,169)             

NONOPERATING REVENUES

    Federal grants 219,774                 

    Interest 645,082                 

        Total nonoperating revenues 864,856                 

        Change in net assets (1,913,313)             

Net assets - July 1, 2006 5,641,028              
Net assets - June 30, 2007 3,727,715$            

The notes to the basic financial statements are an integral part of this statement.

District School Board of Volusia County, Florida

Statement of Revenues, Expenses, and 

Proprietary Funds

For the Fiscal Year Ended June 30, 2007

Changes in Fund Net Assets -
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Governmental

Activities -

Internal Service

Funds

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Board funds 6,575,170$            

Payments to suppliers for goods and services (6,809,373)             

Payments to employees (170,699)                

Payments for insurance claims (2,155,210)             

Net cash used by operating activities (2,560,112)             

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Federal grants 219,774                 

Net cash provided by noncapital financing activities 219,774                 

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of investments 1,905,986              

Interest income 694,293                 

Purchase of investments (259,941)                

Net cash provided by investing activities 2,340,338              

Net increase in cash and cash equivalents -                             

Cash and cash equivalents - July 1, 2006 -                             

Cash and cash equivalents - June 30, 2007 -$                           

Reconciliation of operating loss to net cash used

by operating activities:

Operating loss (2,778,169)$           

Adjustments to reconcile operating loss to net cash

   used by operating activities:

     Changes in assets and liabilities:

       Decrease in salaries and benefits payable (68)                         

       Increase in estimated insurance claims payable 218,125                 

Net cash used by operating activities (2,560,112)$           

Noncash investing activities:

 Net increase in the fair value of investments 14,690$                 

The notes to the basic financial statements are an integral part of this statement.

For the Fiscal Year Ended June 30, 2007

District School Board of Volusia County, Florida

Statement of Cash Flows -

Proprietary Funds
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Private-Purpose

Trust Agency

Funds Funds

ASSETS 

Cash -$                          2,601,833$             

Investments 790,848                4,329,676               
        Total assets 790,848                6,931,509$             

LIABILITIES

Accounts payable -$                          233,913$                

Deposits held for others -                            6,697,596               
   Total liabilities -                            6,931,509$             

NET ASSETS

Assets held in trust for scholarships 790,848$              

The notes to the basic financial statements are an integral part of this statement.

District School Board of Volusia County, Florida

Statement of Fiduciary Net Assets -

Fiduciary Funds

June 30, 2007
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